Pursuant to paragraph 2 of Article 19, and in regard to paragraph 5 of Article
36 and paragraph 8 of Article 38 of the Telecommunications Law (Official Gazette of
the Republic of Serbia number 44/03 and 36/06) and pursuant to item 11 of Article 18
of the Statutes of the Republic Telecommunication Agency (Official Gazette of the

Republic of Serbia number 78/05),
The Managing Board of the Republic Telecommunication Agency in its
session held on 5™ May 2006, adopted the

RULES

ON FEES AND COSTS FOR LICENSE AND AUTHORIZATION
ISSUANCE

Article 1

These Rules define the amount of the periodic annual license fee and the
amount of the authorization fee, and also, the amount of costs of issuance and/or
extension of period for which the license or authorization has been issued.

Article 2

The amount of periodic annual license fee is determined according to the type
of telecommunication service, and the amounts are as follows:

No. | Type of telecommunications Amount of fee
services
1) | Public mobile -0.9% of total income realized in the business
telecommunications networks, | year for which the fee is paid;
in part or wholly, realized via
public mobile -the advance for periodic annual fee for the
telecommunication network on | first year is 70 million dinars, on annual level
determined radio frequencies
GSM/GSM 1800 and
UMTS/IMT-2000 license
2) | Public voice services publicly | -0.1% of total income realized in the business
offered on commercial basis year for which the fee is paid;
real-time voice transmission
and voice switching services -the advance for periodic annual fee for the
between termination points of | first year is 20,000.00 dinars per each 1000
public fixed subscribers, on annual level
telecommunication network
3) | Public data transmission -0.5% of total income realized in the business
services, offered to users via year for which the fee is paid;
public data transfer network
-the advance for periodic annual fee for the
first year is 25,000.00 dinars per each 100
subscribers, on annual level
4) | Cable network services for -0.2% of total income realized in the business




distribution of radio and
television programs, and for
the provision of other
telecommunications services,
if wireless access is used

year for which the fee is paid;

-the advance for periodic annual fee for the
first year is 30,000.00 dinars per each 500
subscribers, on annual level

5) | Paging service -0.1% of total income realized in the business
year for which the fee is paid;
-the advance for periodic annual fee for the
first year is 10,000.00 dinars per each 1000
subscribers, on annual level
6) | Internet services, if own -0.1% of total income realized in the business
wireless access infrastructure | year for which the fee is paid;
is used
-the advance for periodic annual fee for the
first year is 50,000.00 dinars per each 1000
subscribers, on annual level
7) | Other services using numbers | -0.1% of total income realized in the business

from the Numbering Plan

year for which the fee is paid;

-the advance for periodic annual fee for the
first year is 50,000.00 dinars, on annual level

Article 3

The amount of the authorization fee is determined according to the type of
telecommunication network and services and the amounts are as follows:

No. | Type of telecommunication Amount of authorization fee
network and service
1) | Access network -0.1% of total income realized in the business
year for which the fee is paid, and not less
than 50,000.00 dinars
2) | Transport network -0.1% of total income realized in the business
year for which the fee is paid, and not less
than 50,000.00 dinars
3) | Internet service provision -0.1% of total income realized in the business
year for which the fee is paid, and not less
than 50,000.00 dinars
4) | IP telephony service provision, | -0.1% of total income realized in the business
if the assignment of numbers year for which the fee is paid, and not less
from the numbering plan is not | than 50,000.00 dinars
required
5) | Cable network service -0.1% of total income realized in the business
provision year for which the fee is paid, and not less
than 100,000.00 dinars
6) | Data transmission service -0.1% of total income realized in the business

provision

year for which the fee is paid, and not less
than 50,000.00 dinars




7) | Value added service provision | -0.1% of total income realized in the business
year for which the fee is paid, and not less
than 50,000.00 dinars

8) | Service provision within -0.1% of total income realized in the business
closed group of users year for which the fee is paid, and not less
than 50,000.00 dinars
9) | Call back service provision -0.1% of total income realized in the business

year for which the fee is paid, and not less
than 50,000.00 dinars

Article 4

The total income means realized income, i.e. accrued income from performing
the telecommunication activity for which the license, i.e. authorization is issued, in
the business year for which the amount of fee is determined, deducted for the amount
paid for interconnection, leased lines and other network resources to the license or
authorization holders, stated in accordance with regulations governing accounting and
auditing and the telecommunication sector.

Article 5

The costs of license issuance include the once-off amount payable for
processing of license issuance application, purchase of tender documentation in the
public bidding procedure and license issuance.

The amount payable for processing of license issuance application is
25,000.00 dinars.

The amount payable for the purchase of tender documentation is 0.01% of the
smallest (initial) amount of the once-off fee, established in the public bidding
procedure.

The costs of license issuance referred to in Article 2 of these Rules is 0.01% of
the final amount of the once-off fee achieved in the public bidding procedure,
deducted for the amount paid in accordance with paragraph 3 of this Article.

The costs of license issuance, pursuant to Article 106, paragraph 2 of the
Telecommunications Law (Official Gazette of the Republic of Serbia number 44/03
and 36/06) is 0.01% of the established amount of the periodic annual fee.

Article 6

The costs of application issuance include the amount payable for processing of
authorization issuance application and for entering the register of authorizations.

The costs of processing of authorization issuance application amount to
10,000.00 dinars.

The costs of entering the register of authorizations amount to 20% of the
minimum fee set in Article 3 of these Rules.




Article 7

The costs of issuance of a duplicate of license or authorization amount to 50%
of the costs set in Articles 5 and 6 of these Rules.

Article 8

The costs of the Republic Telecommunication Agency incurred by the
procedure of license or authorization transfer equal the costs for processing of license
issuance application, or costs for processing of authorization issuance application.

Article 9

These Rules, upon the Government approval, shall be published in the Official
Gazette of the Republic of Serbia and shall come into force on the eight day following
the day of its publication.
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